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H 5024. 1

SUBSTI TUTE HOUSE BI LL 2794

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session

By House Conmittee on Natural Resources, Ecology & Parks (originally
sponsor ed by Represent ati ves Chase, B. Sul I'i van, Di ckerson,
Upt hegr ove, Eri cks, Linville, Pettigrew, Hunt , Murr ay, Me Coy,
Ml oscia, Gant, Sells, WIIlians, Kenney, Sinpson and Kagi)

READ FI RST TI ME 02/ 03/ 06.

AN ACT Relating to mnimzing the environnmental cost of greenhouse
gas em ssions by encouraging mtigation for carbon dioxide; adding a
new section to chapter 82.04 RCW and addi ng new sections to chapter
70. 94 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) In conmputing the tax inposed under this chapter, a credit is
al l oned against the amobunt of tax otherwi se due as provided in this
section for voluntary efforts to mtigate carbon di oxi de em ssions.

(2) The credit allowed under this section is one dollar for every
ton of carbon em ssions certified as mtigated under section 2 of this
act. The total credits granted under this section may not exceed one
mllion credits per year.

(3) No application is necessary for the tax credit allowed under
this section. The person nust keep records for the departnent to
verify eligibility wunder this section, including all necessary
certification docunentation required under section 2 of this act.
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NEW SECTION. Sec. 2. A new section is added to chapter 70.94 RCW
to read as foll ows:

(1) The departnent shall generate and maintain a list of third
party organizations that are qualified to certify the successful
conpletion of carbon dioxide mtigation efforts undertaken by
busi nesses or nonprofit organizations in order to qualify for the tax
credit allowed under section 1 of this act. The departnent shall
maintain a list of independent qualified organizations with proven
experience in emssions mtigation activities in an efficient,
reliable, and cost-effective manner.

(2) (a) Businesses or nonprofit organizations choosing to claimthe
tax credit allowed under section 1 of this act nust enter into a
busi ness relationship with one of the third party organizations |isted
by the departnent under subsection (1) of this section. The terns of
the relationship may not conflict with this section and nust be
determned by the initiating business or nonprofit organization and the
third party organization

(b) The third party organi zati on shall be responsible for:

(1) Establishing the business or nonprofit organization's baseline
carbon di oxi de em ssions |evel;

(1) Wrking with the initiating business or nonprofit organization
to establish a carbon dioxide mtigation plan that includes funding for
of fset projects neeting the standards for offset projects required by
this section;

(iii1) Conducting an em ssions audit of the initiating business or
nonprofit organi zation to assess the business or nonprofit
organi zation's emtted baseline carbon dioxide equivalents, as that
termis defined in RCW80. 70.010.

(c) The third party organizations shall <certify a business or
nonprofit organization if that business or nonprofit organization
satisfies the requirenents of this section by either directly funding
and i nplementing specific mtigation offset projects, or by indirectly
funding mtigation offset projects by providing a nonetary contribution
to the carbon dioxide mtigation account created in section 3 of this
act . The contribution amount required by the business or nonprofit
organi zation shall be established by the third party organization
consistent wth this subsection.
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(3) The departnent shall develop mniml standards for carbon
dioxide mtigation offset projects to be undertaken by a business or
nonprofit organization under this section. At a mninmum the standards
must require that all offset projects:

(a) Cccur or take place within the state of Washi ngton;

(b) Are in addition to projects that are likely to occur in the
absence of the tax credit allowed under section 1 of this act;

(c) Not include projects, except for project expansions, existing
or undertaken before the tax year in which the tax credit was clai ned;

(d) Are not required by any other |aw or regul ation;

(e) Do not claim em ssions reductions under any other greenhouse
gas reduction prograns; and

(f) Produce quantifiable and neasurable results.

(4) The departnent nmay audit and inspect all aspects of the
busi ness relationship entered into under this section by the business
or nonprofit organization and the third party organization. The
department may nullify or nodify any certification provided by a third
party organi zation if the departnent finds that the certification does
not accurately reflect the requirenents of this section.

NEW SECTION. Sec. 3. A new section is added to chapter 70.94 RCW
to read as foll ows:

(1) The carbon dioxide mtigation account is created in the state
treasury. Al'l receipts from businesses or nonprofit organizations
choosing, under section 2 of this act, to indirectly fund carbon
di oxide mtigation offset projects nust be deposited into the account.
Moneys in the account may only be spent after appropriation.
Expenditures from the account nay only be used consistent with this
section.

(2) The departnment shall contract with a third party organi zation
or organizations to locate, design, and inplenent carbon dioxide
mtigation projects. Funding for the mtigation projects shall cone
fromthe account created in this section. Al projects funded under
this section nust conply with the m ninum standards for carbon di oxi de
mtigation projects adopted by the departnent under section 2 of this
act.
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